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Section B

Study Says Faraho-{Jte Fnoject taeks Sufficient Shale ,

By Virginia Robicheaux
'Iri bune Washingl.on Bureau

wA*-\lllNGTON - Utah's ParahoUte
orl rlrale pr'o1eci, and l0 other proposed
- \ nr !.i.-! pr'(rjr'(tr st.ill surviving the first
.,.iirr,l 01 r'onsrtleralron fur aid by the

Svnlhefrrs Fhel Corp. were
. ,, r,rr ';tr11.k1.,_i T\rr,.Sday.
' ,.r:,r:_rg tlu, IrarahoUte commer-

{ r.i' ..!r,!!e oi! pro;ect in Uintah County
'.,.. ,!',,'r Pyr:rmid scheme," the En-

\ L ,r ,,!r'lrl.;rl Policv Inst.itute eontended
. , !!;;' ;luxJ f)evclOpnrent Corp's facil-

,, , ,111 I.r11. \\'hrte River. which seeks loan
,rrr(l lln('e ,{uararrlees from SFC, "laclrs
.rrr( (juate slrale resources to last more
tlr;rir orrc-thirrl of it-s p roject life."

'fhe glroject near Bonanza also ,'only
has two srna!! equity partners,"
(:l.rllnr\l !lPl in a rt,port prepared by
Frt.'r'rrls of the Earth in f)enver.

"Several nunors persist that the
facility on the White River is a
frolrt-runner in the SFC's. current '

eompetition for financial assistance,"
noted the EPI report, released at a
press eonference at thc Sierra Club
scveral days before SFC is to announqe
its initral funding decisions. "lf ttral, is
true, the Sl'C might co best to scrap the
entire first solicitation (for projects).

'Sufflclent Weaknerees'

"Despite its relative technical simp-
Iieity, its probable gord reliability, and
the technical, environmental and,
geolog:cal contrasts wlricb the Parho
Ute project offers relative to the two
Colorado shale oil projects already
guaranteed through the Energy Securi-
ty Act.

We believe tltere are sufficient weak-
nesses in the project to warrant its
rejeetion from Phase II negotiations
(with SFC," the report said.

Focusing on the Paraho project, and
five other synfuels projects each asking
over $1 billion in aid from SFC, the
report compiled by environmentalists
long promoting solar over synfuels
development warned that the Paraho
project "could nrn out of shale after
just eight years of prcduction," despite
its developers' "optimistic asgesgment
of available shale reserves," which the
report l-crrned unreaU stic.

"Paraho and its sole equity partner,
Davy McKee, do not have adequate
resources to finance even the un-
guaranteed lnrtion of this $2.44 biUion
project," contendexl the reprt. The

developers are seeking $1.85 billion in He said the firm is on schedule witir :'
loan guarantees from SFC as well as permits from the Environmental Pro-,- ll,

$200 million in price guarantees. tection Agency and "foresees no rnajor 
- 

;,.
"There is no aisurance that equity problems." He said thc resource base ..r

paftners witlt sufficient financial re- for the fasility is "of suffieient size to 1 '

sources will join Parah and McKee, and
no objective analysis will match
Paraho's optimism about likely equity
partlers.':

Evaluadons'Appreclated'
A spokesman for Paraho Develop-

ment Corp. said Tuesday EPI's evalua.
tions "are greatly appreciated."

IIarry Pforzheimer III, vice presi.
dent, corporate and public affairs, said
"it is gratifying that Paraho has been
selected not only as one of the strongest
of the remaining 1l projeets, but also
has been rated as one of the most
reliable processes by the instltute."

meet proposed project goals." 
,

"Thig resource !o make the project I.

further attractive is being expandod. . f
Paraho is working closely with state
and federal govemments to secure ;
additional lands," lre said.

IIe noto<t tho project's cost ls $2
billion and the company has taken losn " ',.

guarantces of ?5 perccnt ($1,5 billion) . ,i
with 25 p€rcent to be sponsorrd bv ',' '

equity, He said 14 compsnies havcpar-' ,l;
tieipatod in the design of the facrtity .';
and some, but not all, provide equity , ,.

required for the project. ., ,,;li l
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